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The zovernmcnt of Portugal arrssted 11 prominent
businessman last month, charging them with **eccrormic
5 -

re.”” A dezen oihers, who escaped arrest, arc in

2

ne antifessist coup last April.
ck place during 2 period of sharpening
s Portugal prepares for -elections to 2
ably in three months.
s recenc period there has besa gn intensification of
ool sl pedivity, disclosure of a debate within ihe Armed
s tevement (AFM) regarding its furure role, some
.: on dozolonialization end a decision by the U.S. to
2 ilion foot inte Poviugal's door.
~alitical partics represented in the present
sovernment  have  alk concluded  party
. aefining but notyet 2ancunzing their electora
crg, Thiy are the Communist and Sceialist parties
Poparar Demnocrats. {The latter define themselves
Turopean-type soclal democrais, as distinct
ats vho aciine their position as Marxist.)
sieer dmpertane of ail, the Arnmed Forces
held o ! r assembly’’ which
. 00 articers of ali three
armouy the subjects
(18 sake pact as a
ens in the Sierch 31 elections. it is known
Wivions e e AFM on this question.

RNy

- s eees n Geraceratic front, formed
e present coclizior plus others
4 is not represcented buat

1¢ a political

e wodied

able. But the Socialist

recent interview with the Franch hewsgaper Le
NMonde. aciing President Gen. da Cosia Tomes said that
2 srsonally hostile toany participatisn of the AFM
ent assembly’” and that he wus agaiast any
spardisan Jolitical engagzment by the military. ... He
seatemen: by sayiing he .was “prafoundly
~d a democrat who would accept the majority
decisiors’” This means the question of AFAM's political and
parliarentacy role has definitely been posed.
The plerary
1aaffiemed the unity within the officers’ movemszut and the!
determinaiion to ‘‘totally iraplement their progrem.”’

An important poiat in their program defined a new

economic policy as one i _
articularly those who until now have been the

people. pa until t
least privileged classes with immediate emphasis on the
which

fight against inflation and the excess living costs h

necessarily implies a strwi‘raaairﬁ? the munopolies.
A report on eragrgency n}% Tove

problems was presenteG at last month’s plenary assembly
N aas wiala Antunes, one of the most potitically minded
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tv in its own right, Such an;
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of the AFM leaders. ould hardly be accidental that’
businessmen, mostly bankers, were arrested soon
afterward.

It is significant also that the arrest warrants were issued "
:by Brig. Gen. Otelo de Carvalthao who masterminded the’
military part of the April 25 coup and now heads the Lisbon
“military command and is deputy head of the aaticoup-
COPCON command. The arrests were also approved by:
Prime Minister Vasco Goncalves and it is interesting that it
. was the PDM which first revealed the arrests with obvious:
approval. ) !
In August I had asked Communist party leader Alvato
Cunhal whether it was possible to solve the country’s
economic problems within the framework of the AFMND's!
_program. He replied, ‘‘No. They cannot be solved within:
the present framework. We can take partial measures to
‘prevent the worst. . .but an - economic. crisis is almost
“inevitable. Certain basic measures, however, will be:

1aken. We have to tackle the monopalies. . . ST !

Replving to the same question, Prime Minister
Goncalves said. “We are hopeful that we can cverconie

these economic difficuities. But it cannot be done from one
day to another. There will be 2 real policy of austerity.
There will be sacrifices which must be shared by all social
"dasses.'” He warned that the reactionary forces were stiil’
strong. It was elready clear by theo that the local and.
muliinational monopolies were sabotaging the ezonomy—
and within a month werz actually involved in an anempied
coud. ) :

Fesling within the AFM understandably turned sharply’
sgainst the monopolies when many of them found their|
names on 2 blacklist of those to he surunarily execuied if;

i the September coup had succeeded. AFM’s relations with’
the Democratic Movement became closer because the
PDM had accurately warned what was afoot.

Recenidy Portugal has been “*honored”’ with-a visit ol
the deputy director of the CIA, Vernon Walters. Foreign
Minister and Socialist party leader Merio Soares was
quoted as saying that Waliers “shows sympathy for our
efforts and at no moment indicated possible interventionin
our internal affairs.”” The ClA-type “sympathy”’ that most
militants expected from the CIA was that which a diner
shows toward a steak. It is highly doubtful that the
assessment of Mario Soares, despite his considerable
prestige in the country, is shared by ths teaders of the
AFM. Trade union activists argue that the :JiA had been

it
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